State Level Bankers’ Committee, Maharashtra
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§ A e-mail : bomfislbc@mahabank.co.in AT website http:/iwww.bankofmaharashtra.in/SLBC.asp

AX1/PLN/SLBC/2014-15/ 211 & - >/ && Date : 21.11.2014
%ember Banks and LDMs

Dear Sir,

Re: Implementation of SFURTI Programme in State of Maharashtra

The Government of India has launched SFURTI Programme for the development of Khadi
and Village Industries Clusters under the aegis of MSME, Govt. of India and Khadi and
Village Industries Commission is National Agency for this purpose. The main object of
SFURTI Programme is overall Cluster Development benefitting to the Artisans who have
engaged in Khadi and Village Industries activities in the State.

We are enclosing the revised SFURTI guidelines with a request to take a note of the above
directions while implementing the scheme. A

Please act accordingly.

Yours faithfull

(DesHmukh L M
Deput heral Manager

Member Secretary, SLBC

~

DADESHMUKH\GOVSCHKVIC\SFURTIALL MEMBERS & LDMs 21.11.14.doc
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BACKGROUND

role in providing )arge—sca,!e employme
cost, bt also helps in induistriatizatio

regional imbalances, assu)n ing more e
eco-frlandly products of fradutfonal i

I
Broadly, ‘aditionsl :

using locally available raw material anj

Industry Cluster, in thé[ context of

concentration.of a sizablelnumbea of i

| materials, traders, senricd providers,

o 13D,

3, The tradftionaf indusiries ag}e broadly ¢z
- and hand-woven cotton, w&olfen musti

same or similar tynes of pnbducts and fa

Village Industries (mciudidg non-timbe
agro based goods, textiles lbased prody
as detailed in Annexure 1)

1.4

EFUR

fat a total cost of Rs 9725

With a view to making the ¢
facliitating their sustaingble
setting up of a fund for rege

devglopme
neration of
of RS 100 crore. Pursuant t

Micro, Small and Medium | Enterprises

Milago Industries Commission-kviC an
Governments, their organizations and no
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Traditional Industries &j

raditional Sn«bustnes more product»ve ar

o this annot,
Neration of T

crore, The §
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et tor e aces

i

industriss. This sector nowonly plays g crucial

nt opportunities at comparj tively lower capitaj

oh of rural & backward are‘, therehy reducing .

uitable distribution of fnco e and wealth. The

dustries have great pote“tial for growth in
;Xbort Mmarkets,

|
ke

Il Y
}\ology Traditionaj
P 8 geographical
artisans or micro enterprise {,

TOUYTE

_ Progucts,
skills and indigenous tec
this document, refers

Suppllers of raw
Bte, producmg, processing %nd servicing the
:

acing common opportunitied iand threats.
I

I

tegorized into Khadi (comp i Ing of hand-spun
Coir Baf ed Industries and

r forest produces—NTFbs

v and silk varieties),

andmade paper,
tts and other mlsceﬂaneou micro—enterpnses

@ competltfve and
nt, the Govt. of.India annot | ced in 2005-086,
fradxtlonal industries, with a initlal allncation
ncement, a Central Sector [ chnme titled the
radftfonal Industries {SFUR] I)" was approved
poheme was implemented ,!' the Ministry of
(MSME) and #ts orgamzafons (Khadi and.
d Coir Board), in collabofation with State

n- govornmental orgamzatxo '

et e
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Gulgelines for Scheme of Fund for Regencration 6[ T?aditlnnTl Industries (SFURTY) .

5. Separately, with a view to revitalizing the Khad| and Vllage | ndust ,
Government of India, wmf\ the assistance of Asian Development]fs
2009-10, introduced a cd)mprehensSV° Khadi Reform and Devel
. (KRDP) which inter alia axmed at developing 5 thrust areas
mdus'tnes such as herbal products; haney, handmade paper iea\ ‘
industries through a clust%r—based appfoach. »

b

.16, Plapning Commission’s Working Groug on XIf Plan has recommen
SFURT! with its existing components lke:_rep!aéemen't ef equipn LS, 5
éommon facilities, suppott for develgpment of.new products, ‘
market promotion, .capa_city buitding'activities ‘ete. It has also hfen recommended -
that a number of KVI'schemes hithefto being implemented by 'V!C in Khadi and

v;liage Industries sectors with similar o overlapping objectives, bdl;

signs, packaging,

rged in SEURTY

| and glve flexibillty to lr+plemenhng Agéncles to choose thel
| components as per need. ’g‘hus the fellowing schemes are being

own  basket of
lpreed into SFURTY;

i The Scheme for Enhancmg Productivity and Compeﬁtivenesé of f adi Industry and
- Artisans, the Scheme for Product Development, Design mt.ervenc'

PN and Packaging
(PRODIP), the Scheme fo:y Rural lndu stries Service Centér (RIS

| and other small
 Interventions ltke Ready Warp Units, Ready to Wear Mission, etc ru by KVIC during Xi

Plan from Khadi Grants am# Vi Grarits.

ion of the SFURTI
mpetitiveness of

s

| 1.*4 ; Desprte the success of the SFURTI sche me, an independeént évalu
| | clusters highlighted the need 1o imprave the sustainiability and

»
n
these clusters, The recoﬁnmendation';‘ In.clude enhanced alloc,itfbn per- cluster,

| increased responsibmtyx of| the Technigal Agencies (TAs), aritical hancual appraisal

| i
% .
ISter for 2013-14,
2d duting XIf Plan

Assistance from
d support under

_and development of mbus;g busmes, plang. and oonye;rgence Oyjiprograms at the

. Cluster level,

18[ As' mentioned in the Budget anhouncexknent made by Finance Mi
.| 80O ciusters of khaid, village industrieq and coir are to be develog
A - | With"an outlay of Rs 50| crore t6 cqer 4. (four) Iakh artisans]
| Multilateral Development Banks is alsp to be leveréged, to exfe]
|| - | SFURTIto 800 clusters during the Xi Plan. |

SFURTIJune 2044 MSME - | . Page2




<

“yd/04 2088

15:

2. |SCHEME OBSECTIVES

| iil. [To enhance marketability of

i iTo organize the tradmonal{

iscales;

‘entrepreneurs;

‘iproducts, design interventior
ilmarketingf infrastructure;

Gwdclu%gs Jor Scheme of Fund for Regeneration oj‘ Treditional Industries (SFURTY

The oﬁyectwes of the Scheme are aF follows
{competitive and provide support for their long term sustainability

i iTo provide sustained employment fot

industries and artisans into Clusters

produ_cts‘of such clusters by prowding g
M and improved packaging and alsc the.‘

#4804 . 0086

to make 'them,

ind economy of

i#ans and rurg

3. |PROJECT INTERVENTIONS

3.1

V. TTo equip traditional arisans

of the assot iated clusters with the imp

,capabilities through tralning

artisans; :

vi, |To strengthen the cluster £0

Istékeholders,, so that they

vil. [To bulld up Innovated ang

to gradually replicate simi
industries.

V.. [To make provision for coml’non facilitiep and improved tools and £

Jopportunities and respond to them Ina ¢

processes, market intemg‘pnc:é and new fpodels of public-private pat

and exposura visits;

vemance systems with the active parl
‘are able o gauge the emerging

herent manner:

traditional |'skills, improved tc‘ohnol;

ér models |of cluster-based regener

' The Scheme would cover three tyx?es of interventions namely ‘soft inter}

Soft !nterventions

Soft Interventions under-the

i. General awarenes‘s, G

+

SFURTL June 2014 MSME

nterve htions’ and ‘thematlc mtewcrﬁtxon

iil.  Skill development and capac;ty bundmg,

12

broject wouil consist of activities such af

aunseumg, otivation and trust building}

Page B

ipation- of the
allenges and

les, advanced
el’ShlpS s0 as -
ted . traditional -

0
"
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|
V. Exposure visits; |

f
.

i
Participation in se
up-gradation, ate.

Vii.

3

3.2 " Hard Interventions

f

|

ines for Scheme of Funad for Rege)wrathn of Tradditional ndustyies (SFURTY

i,  Institution devélop%nent;

V. Market promotion initiatives;

Design and produc# developmerLt‘

| Hard Interventions wiil mcnrlde creation of following facilities:

L. Common facility ceq"tres (CFCs);

T

inars, workshops and training programs

FEs

These Will primarily include:

SFURTIJune 2014 MSME. i

|

distribution, ete. f

V.  Warehousing faci[ityj; :

Vi. Training center;

vii.
jinstitution for enhanced credit.

3.3 . [Thematic interventions

;Iuste[% in the same sector y\_/_ig_tz_g

ii. New media marketing

Raw material ba nks|(RMBs);

ili. Up-gradation of proquction fnfréétru‘cture;

Value addition and p ocessing cehter.

Mphasis on

. Brand building ang promotion campaign

Tools ang technoloéig:al hp—grad ation such as ¢charkha up-g

n éddkﬁon‘to the above mentioned hard components and soft componerfts, the scheme

will .éls}'p suppart cress-cutting thematic Intervehtions a't.'t,he sector level ifkluding severa

|
|
|

“INote: The assistance for rai material bank (RMB)-shall be leverag

#4804 P. 007

d with financial .

e
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5 for Scheme of Fund Jor Regcneraaon of Traditional lfustries SFURTY)

e illustrative
,luster (as ¢

nterprises in

NT

mechanism

al linkages :[Sith the existing & proposec

verage of the Scheme, an

in nature and the project r
etziled in the DPR and a

Improving thelr competitivgl

has been proposed,

#4804 P, 008

‘ chemi

| éxtend

-|-4.2

institut

inistry providing overall policy, cot

| MSM% detalled in Annexure2.
ocl:%tlons R&D institutions and nther privaig
:  speclai

i I
1
15159 |
; Gutdelh
T iii.  e-Commerce initiatives
iv. Innovation
V. Research & development initiativ
vi. Developing institution
iNote These interventions arg
ithe other felt neéds of the
that v enabte the clustere
A ‘jNST'[TUT}ONAL ARRANGEME
Given the challenges and wide geographical co
1 ! L
- manageément structure and delivery
' 41 Bcheme Steering Committee
i“I’he anlstry of Micro, Small and

e Steering Commn’ctee {8SC) 3

@ invitees, depending on fun

; |}approval to the cluster proposals. The ¢
| 1echmc§al Agencies (TA) and Implerienting Age
The S%C may make intra-sectoral
Mthoutﬁaffectmg the basic objectives| and thrust

N’odal Agencres {NAs)

The scheme will have Nodal Agenicies {NAs) w

4.2.1

4.2.2

However, Ministry of MSME
- Institutions. with establish

SFURTIUune 2014 MSME

ons with sectoral expertise in the major s
Khadl & Village industries Cammission (
Industry clusters and Coir Board (CB) shall be the NA for Coir based ¢

(S5C)
drdination a

vill be const
%é 8SC

adjustmen

Medium'EmLerprises (MSME) will be t

ctional needs, The SSC wiil conslider i
dustera and the Implementing Agencies (1As) sy

e coardinating
hd management support 1o }the Sch'eme A

tuted under the chalrmans

ncles (IA) proposed by Nodh
e of activities and. corred)
of the Scheme. . '

reg.iona! ‘level

flindustries.

ad ‘ éompet

Page

may’ engagp

(VIC) shall be the NA for K
sters.

38l private sector
_t ant,

Lv)

Ad; bahwd Village o

project - .
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3 4.2.3;
| ehaired by the Ghief Execut
ji the Scheme. Nodal Agencie
PSC comprising of 3 Ctust%er Experts (
| bank, and marketing & fina

114.2.4

59

.Guidéli»;yes Jor Scheme of Fund for Regencration
. I ’ .

i management and facllitatiq
! process (based on the set g

A Froject Screening Comm

| Role of the NAs:

The rp'fe and_ responsibility df NAs includ

1AS/TASs;

litee (PSC) ¢
hoing expert

Program fund manager'ne'pt including

of Traditional Ijdustries (SEURLT)

n of market

{ criteria de¢

ve of the NA
$ ather thar

access through a transparg
ided-by the Ministry of MSN

thall be canstituted under §

ks the following: .

for the management and if)
KVIC and Colr Board shallf
p from. TAs & 1 from 1A),
5. [Datalis In Annexure-3]

diéburSement'of funds {5

#4804 P.00Y

the identified

' |Establ
emall |
provic{"f.» olose handholding and inj
Ishall g%rovide technical support to
inctudp preparat;on .and vandatxo

| |SFUR]

. | Empanelment & engageme,

Preparation of strategy

i interventions;

i

Vil

ix.

4.3

¢ sustainabillity;

i Shortlist and recommend p

yiin}ﬁ
| Any other tasks assigned by

‘ Technical AQency (TA)

Appraisal of PPRs and DPR
that clearly establishes

Recommend selection of [As to 8SC; -

Review performance of the

Mnmto Ing and evaluation ¢

jshed national/ regional iy

enterprise cluster developm

| June 2014 MSME

nt of TAs;

5 raceived fr
the project

roposals to §

TAS; .

)f the cluste

/ the SSC.

el Instxtutlon
gant shall be
plementatio
the NAs" and
_of Clustel

IS

bm TAs based on due-dilige|
viability, output, outcom

SC for approvals;

projecis being .mplement

s, with proveh exbemse

. Pagﬁé. .

and implementation plan for Sub-j

ector -thematic

k:e m‘ethodology
‘Impact and

;and
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| Guideliges for Scheme of Fund for Regeneration

4.3.1@

Clustj r Development Executives
monit
(0] thé

Role of the TAs:

- | The role and responsubiuty c

Sensitlzatzon and awareness generatxon

of Truditional In

(CDEs) and

ting of the cluster on montt}\ly/ quarterly basis and submit repert o
respective field office of Nodal Agencies.

f TAs includ;

dusiries (SFURTY

other officials of the IAs

#4804 P.010

nd NAs, regular '

Quarterly basis,

ps the following:

in the c¢lusters ahout the s¢

leme;

. N fi.. | Identification of potential lAé,j
: iil. [ Preparation of Preliminary Project Repprts (PPRs) for in-principle approval of the
| 88C;. A ‘ :
.| iv. | Diaghostic Study and suggest possible Soft, Hard and Thematic intefventions:
| V. |Preparation of comprehensive DPRs for/final approval of SSC;
vi. | Assisting the identified 1A in establishment and structuring the projelt: specific SPV;
U : ‘ - oL
vii. | Assist the NAs/SSC in examijning the proposals for in-principle and j al approval;
vuu Assist IAs in selection of agencies/ experts for various services alld in developing
%su?table operational framework for variolis interventions; ' s
iX. éAssist the NA's In .periodic monitorir g of the progress of projects and
| disbursement of funds;-
X. (Formulate a Sustainability Rqa_dmab for the Cluster detailing the exi strategy for the
{14 and the plan for business|operations gf the cluster beyond the: pre i ct duration.
4.3.2 | Thé fee will be paid by the NA to the| TA on per cluster basis; fhe scheme will
. i o N
encourage a success fee by sgad model, linked to milestones achiev ; ..
B4 l)pplementating Agency(IA) , . .
— E—— tmpleifeﬂtmg!\geﬂeie&ﬂ,&s} would b non-Geyernment-organizations-(NGPs); institutions -

of the “pentra! and State Governme
of Sta};e and Central Govt., Pancha
: underﬁ: e cluster development., Or]
it is afx agency. thh State-w;de cq

i

| SFURTY June 2014 MSME. -

nts and semi-Government institutions, il

/ati Raj instit
e IA may noymally be assigned only on': cluster (unless
»verage). The selection of 1As, based df

P_age

utions (PRis), etc. with suit:

~

;id functionaries
})le expertise to

their regional
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repuiaiion and experiences of wo}rk’ing_ at the

Guidciines Jor Scheme of Fund for .Reg?mt‘al&inj of Tradirional' {ndustries (SFURTI) .A

Agencies (NAs), on the basis of trs nsparent cilteria.
: , Ftrans

Priv ;te sector participation shall lso be encq
projgcts. Corporate entities can

clus‘d’er dévelopment will be encoyraged to pa ticipate as.|As.

4 4 $ Formanon of 8PV is manqatory to seek the final approval for harff ]

A, Tfhe purpose of SPV will bg to deve!o;
implementation period is over. Aj SPV will be

|

the fpllowing entities:

i Society registered undér Societies (Registration) Act, 1860;

grasgs-roots level, will be

uraged for the implementa
also take up -brpjects directly by formi
SPV4. Corporates and CorporateiSocial' Responsibilﬁy_(CSR) féund_ation

and sustain the cluster
formed for each cluster wh :

#4804 P. 011

ne by the Nodal

; on of the cluster
g cluster-specific
with expertise in

SFURTIJune 2044 MSME - |~ Pag

il 8 Co-operative Soclaty URdaF 4R apaTy

iV: a Section 25 Company under Compar,

v a TrUSt; or

4.4, Exrstmg Khadi and village| industry (K}
deerﬁped 8PV, if its Manag;rg 1Committeq
repré!sentat:on of artisans (at ieast>33%),

In th? case that PRIs at the c ur;ter level desi
that ghe cluster mlcro«emerprlses/ben iciarle

the S?V

In cabe of private Secior promated SPVs the st
partrier shall not nor’mal!y exceed 50% of the t

C!uster Development Executive (CDE),'and. sH
proje,kr*t as per the approved DPR, The respony

»mp!émentatson of the Annual Actim Plans of the. Canter promotlv

profdssional institutions as 'weu as local |

prfate statute;

ies Act, 1956;

Vi Any other legal éntity, w:tp the prior approval of SSC.

res to be the IA, it can fo

otal equity. .

e 8

'ii‘i. a Producer Company under section 53310 of Compam% Act, 195

1) institution and other legh

I
» by whatever name ca

-

5 hold a minimum 33%  of
arehoiding of the lead inveq)

| 443 In srran “appomta fufi=tinre éxecut‘ve' Wbe located in the must"r '
all be responsible for implar
$ibilities of CDE shall includg

al

lan SPV ensudhg
& total equity in

or/private
i
L) Will'act a8 the
entation of the
preparation and

Jinkages witﬁ
[sourcing of'_x“aw
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Guidzf(inesjbr Scheme of szd for Re °ene'mf#an of Traditionalllndusirics (S;F URT)

mat%nals, tying up for credlt linkage, marketing of the finished goods, coflection of the User
feegffor the use of the commaon facilities, opefation and maintenance of fic CFC’s etc.

44%& Role of IAs:-

The role ang responsibility{ of the lAs includes the following:

+  Recruit a Tull-time CDEbreferably one amongst the stakeholefé who has the
. des:red knowledge and capabmty in drder to ensure efficient "np‘ mentation of the
project;

——'-----l- - i, The IA would ideniify -ai\gfi arrange syftable land for the proj:act
' may be shown as theit contribution towards 25% of the project e

iif. Implement va rious interventions as oTtlined in the approved DPR:
r . . .

. Undéenake procurement and appointinent of contractors, when
| and transparent manrier; .

vf The IA will enter into an agreement with the Nodal Agency for timg

cluster intetrvention an;d proper-utilization of Government Grants: ‘

?
Vi Operation & Mamtenancé (O&M) of pssets created under the
- userfee based model; |

vil. Respo'nsiblg for furnishing Utllizatiop Certificates (UCs) and

eguta. Progress
Reports to Nodal Agency in the prescribed formats. o

|
|

The IA shall.endeavour to ingrease participatipn of varfous other cluster §

by the District
Tprises support

: inst:ttftfons by ‘forming. a C!mater Adwsory Group, preferably headed
Magistrate and with representat qn_from PRs, traditional industry ent
servife Institutions, banks, eto] with the bbjéctive. of fostering 4n~

|
|

| -nvoN‘Fment of various clustet sts keho!ders and strengthening the |mpl o)
| | !
| pr01e<§ .

|

|

|

5. - *f*tmpleméntatiorr’methodﬁmgr B Bt R o
51 Web—Based Profect Managcfrnent Systern (PMS)

| In order to effectively manage the scheme of such scale and coverage it i
up a dedicated SFURTI' websfte enabled with Praject Management !
mahage pro;ects on-line right ﬂrom invmng proposals to screemng;;

[y i . . v

SFURMIJune 2004 MSME - | - . Pagpg

A0
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‘The ifsystem wilt -enable all the

' Sch?me- The web-based PMS would help to

: Nod{al Adencies will flrst draw up a State»wns

Gu:’deflio:'es )‘br Scheme of IFund for Regensration of Traditonal

a’ppl vals release of funds and concurrent

progosed PMS will have In-buijit <g/&‘;terl'-.s for

phyéﬁxcal & financial progress, sharing of rep
Lssociated i
prog(ess of projects and work cq)llaboratwel)

as thQ averruns, inadequate cov}erage and ¢

59*

6

Identification of tentative list of cluster
Stat? Governments, District Admifistrations a
6.3 | Engagement and appointment of TAs

As g catad in vari

. Based on the abave criteria, TAs

-assigned to multipte-clusters;, nof-exceeding §

| img

under the program In & time-bound manner; |

con-{I etent cluster development brganizations

(TAs) to assist In the implementation af the prpj

5.3.?. An Expression of Interest (Eol) will

new:tpabers requesting for propdsals. The TA

eval,f ation of their proposals, mostly in terms
-

artisans and micro-enterprise ba;seq d

Competence of personnel

and team;

ii .Geographiéal presence; and

Any other parameter as deemed fit by
would be 4
be noted that TAs will be

may grouped at

5.4| Approval from SSC

SSC shall be responsible
ementation. There would| be

for approv
two-stage p

i

The

approval and final approval.

SFURTI Junie 2014 MSME Pa

Industries (SFURTI)

monitaring of progress til

inline application, MIS traci

nstitutions and stakehold

S

nd local PRIs.

of:

l Orgahizational experiénca: in implenheﬁting projects of similal

evelopmental initiatives;

the NA/SSC.

the cluster level whereby
0 elusters per A -

al of tﬁe projects. and

ge.10

orts and other tools for prok

> list of potential clusters in

ppointed and assigned to ¢t

rocess for approvat of the pf

#4804 P. 013

|| completion. The -
ng, monitoring of

Ct management,

é to monitor the

:mentat'on of the

. tion issues stich

consultation with

dod 10 he caversed

#l many technically
g chmcal Agencies

nature specislly

ec:f ic clusters. It
single TA can be

onitoring of their
ects: !thﬂhcipIge '

= -

H
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Ouidelfpes]br Scheme of Fund for Rzgeneqatlélrz; of Traditional |

5.4.1'# in- Pringipie Approval:

In-prl;r"lcipl,e approval for a project/cluster

reco

pmendation of NA and evaluation of the
Studf Report (DSR) submitted: by

coverr;"the major features of the proposed pi

lncorrle livelihood levels of the artisans (ndl

mten}entxons, proposed implementation frar
A's spould be done as this is the

perloél of 6 months from the date

hasic step.
of approval,
be ready with Detailed Project Report (i
is nol% accorded to the project, within 6 month
lapsey unless it is specifically extended by the §

would

the TA asgslb

plustries (SFURTY)

55C.

#4804 P.014

11SSC based on
! ;PR)/ Diagnostic

* should broadly

;ormatlon on the
fours), proposed
ks with identified
il be valld for a

I that the project

#se final approval
Wit automatically

185
| The rplease of funds to NAs will bg|based on

| The ﬂ nds will be released to the

A SF URTl Prpgramme Fund

542 —FimatApprovat:

The project will be accorded _flr]zal Approval by

conditions:

i Peparation of DPR with s.pec:ﬁc details

tltllelines

i l:‘zf;ecutnon of shareholders agréement and ¢
_the members; and

ili. .Al;rangement of requisite land for construg
r%gistered sale or lease deed inthe 1A' na

i

Re.'eaae of Funds to NA.

Propgsal for release of funds wil

expe l diture.
NAs on re\.

relea$e and Prégress Report and
per tl?e approved Clustei/ Annual Action Plan,

of intervéntions with ¢os

me.

fbe submitted by. NAs cluster-wise to Mi

,ip* of UC .or at least 1/3'

the NAs shlan ln turn release the fund

Fund& to NA will be disbursed undar two heady: .

»

SFURT! June 2014 MSME -

the SSC subject to fulfilmerk

pther related agreements bt

[ion of common facilities b)'l

pproved Plan of Action (PoA)

i A

of the following

| estimates and

he IA in terms of

of the previous

{0 the cluster as
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I. The:

will

. Gdelim.c Jor Scheme of Fund for Regenmﬁo}z of Traditional

. SFURTI Administrative Fund
NA shall maintain two sepat
be subject to audit. All expen

andifnatiOnal level activities will

SFU’FTI Programme Fund. On obia ining final. |
andi} 1%t instaliment will be releqSed by NA i

nanﬁe of the [A.

8. | FINANCIAL ASSISTANCE

6.1

and

The' cost of project shall
in Paragraph 3, The projéct cost
costs incurred by the A f
expefnses to be ineurred by the T4

ses relating to’

he met out

br engaging
\;

inctude hard interventions and soft int

Industries (SFURTY) -

ﬁ #4804 P.0O15

dte accounts for.each of the above mefjti

shall also inplude Lhe cost of services 0
a competent ©DE and ot

ventions detailed
a professionial TA
er administrative

i

62[ The financial assista

l

nce

ma&fmqm of Rs 8 (eight) crore.

provided for any specific project sha

I

be subject to a

Type of clusters

.| Per.Cluster Budget

Heritage Clusters (1000

2500 artisans *)

.Rs 8.crore

Major Clusters (500-100

0 artisans*)

Rs 3 erore

MIni-Clusters (Upto 500

artisansx)

- Rs 1.5 ¢rore

*For NER/ J&K and Hil
artisans per cluster.

k] | LA

$tates, thefe ‘will be 50% reduction -

the number of

63 The funding pattern under the Scheme wil be as under: _
[ [# Jrrojet | [lSchome || Financial Limit IAShare
intervention | || Funding . :
A |cwster . |- Maximu 1
| Interventions _ Rs.8 .
-SFURT! Jiine 2014 MSME . Pagel2
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Guidé/ines Jor Scheme of Fund for Regen{:rd: on of Traditional| Industries (SFURTY

#4804 P. 018

# |Praject . Scheme || Financial Limit 1A Share
Intervention Funding ' ' '
| |AL[Soft Interventions|100%  |[subject  toorores phrINg
; Including skill maximum 33% | project
o trainings, capacity of A (Total cost | (A+B+C)ff
| bullding,  design of . Cluster
development Inteiventions f»
both hard and
soft
i interventions)
oi" Rs 25 {akh;
— whichever is
‘ | less
A2 |Hard Interventions| 75% - il | 25% of
including  CFCs, | |l | Project Cost
RMBs, trafning including i
;; centres, ete. ¥ Land Cost™
; . and . own
cantribution
| as equity
. | ) M
B |Costof TA 100% |8 % of AL+AZ i
o : | (Total cost of Mo
Cluster ?
Interventions
| both hard and
soft
interventicns)
J’ C Cost¥ of IA/SPV T 1100% Maximum Nil
incmd'ing CDE : Rs.20 lakhs per :
! ' - L project
f *90%:10% in case of North| Eastern Rdgion (NER), J&K and hill stafs, _

| *Thig
|-expenses incidental for the entire

“Registered vaiue of land as refle
taken on lease, the mninimum te

may Include remuneratio

rentals will be taken as. contribpti':ln,

cted in the gale deed shall be consider
ure should be for 15 yeais and tiie v

i of Cluste; Development 15}?99?5‘{3.'

SFURTT June 2014 MSME
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e of the lease

Notey 20% of hard interventions cost will be utllized towards working capitdll corpus,
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Gui #"1‘""’5 Jor Scheme of Fund for R«generation of Traditional Industries (SFURTY - . il

64 It shalt be the respohsit)ility of the {A.to bring In Iand-whose Hook value may be
; shgwn as its contrit:ution; Tﬁe scheme Tunding shall not be utilized for & procurement of
| land. The cost of land will not b¢ included in the total cost of the project.

6.5 The interventions listed ifn Paragray.;n 3 are Indicative in nature gnd any other need
based intervention detailed In the DPR, subjéct to the approval of the SHC, shall be eligible
to Be funded under the scheme The nature|of such inte&entibns wheti r' soft or hard wili
alsg be decided by the SSC. ' '

6.6 IAs rhay dovetail funds from Q'Iher sources detailéd in Paragr‘apga for the project

proyided there is no duplication of funding for ine same component/inte L ention,

6.7 Release of Fuﬁds

| Whereas release of fund by NA to IAs fo inten §need~base.d, the
Tollgwing schedule will be addpted for release ¢ . |

i. | 1stingtalment of 40% of the/scheme fun fing as advance on IA arran Iing land;

il. | 2"instaiment of ano‘rher 49% on utilization of 2/3 of 1ﬂmstalment, ind-

iii.. | Balance 20% as 3%and ﬁnal Insta!menf

| 68| Administrative and scﬁem & management expenses

| It IS{ enwsaged that 3% of the budg.('at. allgcation is edrmarked for 2 ministrative and
' sche me management expenses at the Ministry known as the SFURTI Ad inlstrative Fund.
| Fune?s will be st the dxsposal of Ministry of MSME and utilised with the ap roval of Scherne
Steepng Committee (SSC) for Ope nationalizing the projects. Thts Fund willlge utilized to. fund
all afiministrative costs, monmon 1g & evaluatjon costs, SFURTI related Q mMunication and
bnery expenses, cost of tr‘pvel/exposure \isits of. theNA officials for fonitoring SEURT]
acti ‘,itles purchase of offlce automation equipment like photacopier, \ aintenance etc,,

u+s$3ucmg of data - management services and'-developmen_t cf schene management
: sof*vyare, both at the level of Ministry and.NAs|- ‘
A . ;

_ o Ll A S#URTI Ceil_will be created B‘i‘ﬂjﬁ,;,mlnlstty'_fnr' providing necessar}l assistance -and
coordfination to the Mimstry and the NAs The Cell will be responsx le for providing
adm, nistrative support and assastance for monitoring, evaluation, conducting of spemalrzed ,
atudf*es and reports, orgamzlng Steering Comyr ittefs meétings and“other re ated act?vitie_s.

| SFURTI June 2044 MSME | page14
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Guideﬁincs Jor Schame of Fund for chene};midniquradkiorzaI Ihebustries (SEURTY)

nses

i

8.9 Thematic Intervention EXP

in aqder to promote dross-cutt;ing thematic Interventions at the nationaif@
I'ev.e{} an additional 5% of the total budget allpcation will be earmarked. |
natkjnal and International lev.ql brand promaotion cgmpaigns. New Melii
commerce initiatives, Sector level lnnova’gion, R&D inltiatives, Progra 1level knowledge

portgi to promote cross-leam ng, thematic blogs, information dig§semination and'.
: %MS), Creation of

Centérs of Excellence i sechted sectors by|strengthening existing tec : ica

Drop?gatlon of best practices Web hased Project. Management System {

unue?r M/0 MSME to lead various cluster basid aétivities such as techn;
tranﬁfer. knowledge exchange, uster twining and establish resource :

I speciflc innovation, respa h and devedlopment initiatives. These fctivit!es éhali be

N

! act:\iﬂes may include tram!ng o CDEs, [As, national level cross-learning
| sacte

supported with du

6.10, Monitoring and Evétuation Expenses.

An -gdditional 2% of the tots! budget will bg .allocated for undertaking, mobitorfng and

‘f MSME with the
i

| perlodic project
; todls, and third-
" || party evaluations and impact a;sse ssment studjes by the Ministry of. MSMH|

eva!datlon of the scheme implementation, to he operated by the Mim‘stry

approval of Scheme Steering Committee (8SC). These would include

; Vrevi(%ws using innovative M&E gystcms such as vldeo-conferenclng and I(}

7 PROJECT COVERAGE & DURATION -

7.1 | Project Coverage’ nt

The target is to cover 800 clué.ters across the country during the schemglimplementation,

wherem approx. 4 iakh artisans/beneﬁciaries are proposed to be covered |

sche me components. The scheme shall be imlemented in all States of Inflia.

The geographical distribution of the clusters throughout the country, t
locatied in the North Eastern RAgicrf: (NERY), J&H and hilly states, will also :s

prage of artisans

: Ctusiers will be selected u..der threg categorigs based-upon type and co

In the clusterin the 1st Pnase

. . : . »

| SFURT June 2014 MSME | |~ Pagd 15
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5

lines for Scheme of Fung for R«geiiram i{}n of Traditional Indusiries (SFUR ) : i

e

_ | Type of clusters | ngz:;:?rs under, | é)sg‘:;('ge Artisan,
| [Héritage Glusters (10002500 Frtisans) - 2 . I so00
| Mgjor Clusters (500-1000 ams{ans) 10 |- 10000 ]
| M.%.-cxusters (Upto 500 amsans) ’ . 59 . f'_—é9sbo ]
- L 71 445000

r . !

7.2{  Profect Durailon ‘

‘T P
l'| The time frame for the lmpkememtation of pLoject will be 3 vears. The
yea* ~wise phas:ng of the mter!ver tions and refyuirements of funds.

i

PR woulg provide

e

- 8 CONVERGENCE
L

| 81 Substantial investments gre being made for strengthening of ry

“fivelihood ‘base of the poor. In order to optimise the efforts ang
sustainabllizy, it Is imperative to ehsure convergence and bring in
ifferent private initiatives and | government| schemes in terms of planii

i
imp ementation. The Scheme, enr.'lsages levelaging resources from the fof}

il Private sector pan‘lcmatlfon The sohnme shall'encourage partf;‘
sector retailers with proven track records and established retail

i
t
(=]
-
g .
jo!
=,
o

specialfzmg in products| sourced fram khadi & village induyst fes‘, coir & other
industries may participate as Implen enting. Agency or Technica §
where private sector égedcy is the implementing agency, the Pl I

contribute atleast 50% of|the project cost excluding the cost of |a

1
I

]
/'r? Corporate Soclal Responsibliity: The corperates of public ard- grivate sector can
i ﬁﬁnanclal support

ts funded under

participate in the SFURTY program by|way of providing additiona
and profess‘onal Operatn ns & inanagement supbort 10 the pr()J
the:Seheme as'part of tieir CSR. Suph CSR foundations with it
— - || 7 [ "@ndcapability of rianaging

MSME clugter projects, ¢an partlc:patf ither as
i Participation by Priva¢¢ E ’pity (PE)/Impact Funds; To leverage th ;
. of financial lnstitutioné fl éting funds to support clusters that are n hature of social

a ¢

Vs, subject to the

. tnvestments such funds lll be encou aged to participate in the 8

condition‘that their share hotdmg shall not excead 50% of the tota
? . .

equlty. In case of .

| )
1‘ ! . . . .
\

spu;#m Jone 2014 MSME ’ " Page
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i
|
F
a
f
|

i

|
-

Lo
debt support, patientfca ital with e

. Guid%lines Jor Schema of Fynd  for chznférat on of Traditionad Industries (SFURYY

'ﬂexfb[e'repaymeﬁt Optfon% shall be co

>+lended moratorium, low .

i
i
I
{

te of interest and
nstderedl_

ver and above ths

) duplica’;icn of a

jvisaged that the

Fative. Any such

|
!
| ! »
i Other schemes of State a’pd Central Government: iAs will be encfiuraged to dovetaif
_ ; funds from other vanous’%mte and central government schemes '
f funds sanctioned for SFURT! schem » provided that there is
specific project componeﬁ’}t being funded from one source.
| | '
i Vi Funds from Multi-lateral Development Bapks (MD8s): It is
N | funding from the schéme will leveraged to secure additional fillanclal assistance
J ‘from the MBDs to ensura sustainabllity and competitiveness of thi) clusters,
3 : | : : _
|| 82| Tne participation of stakeholders af illustrated above is In
) ! participation or support neads t be detailed| out In the DPR ang subjec t to approval from
I . -l . :
|| the §SC. if ‘
[ .
| |
| 9. | ROLE OF STATE GOVERNMENT

.
L

]
!
!

| .

L f
{ T
!

|

f

|

|

i

|

vi

vil,

ar ea's:
Lo

SFURTI June 2014 MSME |

The Scheme envisages 'proac}_:lv? engagemai

o
Assist in identification and| procurem
required, in order to set u;? cluster infr:

Providing all the requisite clearances
providing necessary assistance for poy

Providing necessary extemnal infrastry
i

supply, roads, effluent disposal etc, wh

The State Government |agencies 1

R P
carporations may slso parﬁoipate' in th
of SPV or by providing Gra{uts;

I
|

: Providing necessary prque yfg{gteg 5:_1_%3-

Dovetailing assistance, a

and viability of the projec
Extending incentives available under re

i
!
»

Pag*éﬁ

it of the State Governmenlls in the following

structure;

wherever needed for sett!

ery water and other utilitiesito the cluster;

|

cture to the projects suct

i

i

{’,as power, water
erever needed; 1‘

ke infrastructure/ industfial . development

| #4894 P, 020
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10,
10

"SUSTAINABILITY

i Wofking Committea to

of artisans for improved production and ma
for :}eaph cluster comprising the following: -
| : ,.

il. Represantative of 4 N
3 artisans nominated

i

Representative of t{#h‘e NA; and

V.  GM, DIC or his representative.

lock arter
ianstructure created with grants under SFiJ

i.  Chiet functionary of the 1A - Conve

by the IA (Ing
basis, re-nomination may not be a

fa,

Guic;tleines Jor Scheme of Fi undf& Rager%ermién of Traditional lndu.ririe‘s (SFURTH)

CFC:. To- ensure that

keting, IA will constitute a

ner;

ationallzed Hank operating in the area; ||

lowed before five years;

#4804 P.021

tluding at least one woman}ion annual rotation

ThetWorking Committee-wilk-be

Dirgctor of the State/ Divisional
mogth to review the operational
user charges. The SPV will open
The '

Conmyrnittee may incur expenditur

10& Access to credit: The 1A
Qap‘ltal for activities within the ¢
the form of supplying raw mater
at best possible cost preferab

10.3.. Business Plan for the

. Bus

Iness Plan for the cluster as

aftey conducting approprisie market strvey

 the first two years of implementa

11,

-

114,

“IA shall ensure. that the

hatred Qy T
office of the
snd maintenance aspects of the CFC a

3 towards m

will arrang
qster. They
qjls on credi

¢luster; The ]
a gotng' ots}

sfervices of

and maintain a corpus fund for maints
user charges will g0 to the corpus. The SPV on the basis of recommelj

y i ém the neallest available source.

| OPERATIONS & MAINTEI'\?AN OE (O&M) OF ASSETS .

extended to the cluster in ge;nera:ﬁl, in additi

suitable user fees as fixed by the

»

SFURTT June 2014 MSME . |
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epresentative not-betow the T

Nodatl Agency and will mes

bintenance/ augmentation i

e the credit requirtements
may also axtend credit to Iy

A in consulﬁation with th
wém, tak'ing into acﬁeunt
BS may be considered nec
tion of SFURU iﬁ the cluster.

the: facilities created und
N to the xﬁember enterpriy
SPV in consli'tation with the IA,

1at least onceina
§ decide about the

it will be arranged
g .

IA will prepare’a

;eievant facts and
gssary by 1A within

S on payment of
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Guidelines for Scheme of Fiund for Reger{era&qn.afrmdmm Indiustrees (SFURTY)

112, 1A shall be responﬂibl‘e for O&M of assets created under the § ihe_tm'e beyond the
project duration. 1A shall ensure that the users of - these fagilities p#

y Tor the services
renhered for the mamgenance of the assets

118 User fees will go Into a corpus fund 1o be managed by SPV/ AR
towards CDE remuneration.

114 In case of dlssolutiom of I,A/SPV.w; thin 10 years from the dite of sanction of
aé istance by the Government under the Schieme, the assets created w
éhal be vestsd with the Government. The Memorandum of Associg
' iation of the SPV shall incarporate thAisAconditior.- In case of deemd
furnish an dndertaking to thiséi;e_ffefct. .

fxon & Articles of
d SPVs, ine IA will

12.| MONITORING & EVALUATION

12.1. The Ministry of Micr&j;, Small and Medium 'Enterprises (MSME) will perfodiéallv'

review the progress of the projects undet the scheme. The Nodall
re_s;;‘onsfble for obtalning Quarterly Pg'ogreés Reports and Annual Progrefic
physicai and financial progress from the clubters.and forward it to theMmlstry of Micro,
Snﬂjﬂand Medium f;‘nterpriSefs (MSME) on a regular-basis. :

12.2. Periodic review by Nodal| Agency: The NAs assisted by TAs wilk
'mqqitoring' framework duly appbrovad by .the SSC. In addition to the
.repq‘rt's indicaﬂng cluster-wfsg 'phjj/sical and financial progress, the NAs 's
progress through video-conferending and other ICT tools.
12.3. Evaluation of the Sche%e litIs envisaged to take-up third party it g
of the projects to determine tﬁe dbﬁciencies and take-up mld~course co
impact assessment studles wxll a so be undent aken at end of the project ¢
level and the pro'fram-level to val date the out“omes achieved. '

13. REMO\(AL OF AMBIGUITY |

.'Notw;thstand(ng anything contamnd above, -Central’ Goveirnment nay issue such

| in s*r}Jctnonv as may be necessary to implement the above gu!delmes

SR S U 200U SN

T amb ity arises ln glvmg effect to these provisions, Central Gover,
‘ priate. directions which shal be binding gn'NAs, TAsiand IAs.

ent may tssue

appr

13.1. In'sofar as interpre_tét on c§>f any of the provisians of these gui'de' nes, the decision”
- (SSC) shall be final.

i

D

of the S'qheme Steering Committ

SFURT Jine 2014 MSME, | . Pagp 19
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Gui{#elirte: Jor Scheme of F‘und jbr Regelfem 'ian of Mraditionaf Induswries (SFUATI)

ANNEXURE 1: Categorization| ,of I’mditi.onal industries

4. Knadi Industries (KI)

“Klpadl means any cloth waven on handlopms in India from cotton,
handspun in India or from a ‘mixture of any|two or all of such yams. T!

ik or waolen yarn
ie Khadi Industries

|

pn, woolen, muslin

comprise of manufacturing units for hand-pun and hand-woven cott
ang silk vatieties.

2.| Village Industries (Vi)

Vi

iage Industries (Vi) inciudes‘a:ry industry located In rural area which groduces any goods

or renders any service with or without the yse of power and in which the per-capita ﬁxe_d

jital Investment does not ‘@x ed Rs: 1 Igkh (except for hilly areas, fherein the timit is

4.5 lakh); provided that dny mdustry speeified in the Schedule and ;ocaied In an area
: othpr than a rural area anu ecogmzed a} :

_commencement of the Khadj a?d Village Infustries Corﬁmiséion, contiffue to be a village
_Indi I stry under the KVIC Act. {

2 village in  time before the

Note: The list of village 1ndus ‘es as per thie KVIC Act are indicative ofily. However, this

dogs not bar KVIC to take up ¢lusters which are in the nature of vill ge industries and

traditiona! indUbtneS by organi mg such clusters depending on regl al/ area specific

‘avajlabiiity of raw materials/ t;ra&monal artisgns/ skilled workforce.

An indicative list of major Vis is provided as below: | .
i.| Mineral Based Industry
a. Coitage Pottery lndust%les ' S : .

b.  Lime Industrigs

it Forest Based Industry
a. Medicinal Plants lrg’xdds;nfieé
JURS VU, SSURURION 1) SN S -b‘_Bee.keepjng_— - K‘ i R I e e JRON

i
. €. Minor Forest based Irdustries

fif; Agro Based & Food Processing Industry| -

SFURT! June 2014 MSME | Page 20
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Guidslipes for Scheme of Fund for Regeneré'zllw ;o/ Traditional Ingustries (SFURTD
a. Pulses & Cereals Processing Industries

[

b. Gur& Khahdséri Industries
e Palmgur Industries ‘
d. Fruit& Vegetébte ﬁroce ssing Industries
e, Village Ol md‘us'tries
v, F;“'olymer& ‘C!'»'émical Based Industry; -
a. ~Cottz;ge Leather !!‘ldljh&t ies

b, Non-edible olls & Soap Industries

i

d. Plastics Industries

V. Rural Engineering & Blo-Tectinology Industry

a.  Non-Conventional Energy ‘ i

b. Carpentry &Blacksmithy -

c. Electronics
vi Mand Made Paper &Flber Industry;

la.  Handmade Paper Industries

h.- Fiber Industries

vii. Service and Textlles Industry

a, Apparel and garmen@!ng? R |

[

b, Embroidery and suirface|omamentations

bl

" .|c. Fabric and yarn dyeing

{d. -Services ]

. BFURTLuno 2044 MSME | Pagepl-
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Guidelines for Scheme of Fund for Rzoe}nermmn of v mdmonhl {ndustrle.v (S'F URT, I)

|

Khadi & Vlllage Industrles dKV) today reptesent an exquisite, hentaf product, which is

‘8t hnic’ as well as ethical. ltlhas a potentially strong clientele among tHg

e middle and upper
_eclrelons of the soclety: 9

ay|  Coir Industry (Cl)

Coir Industry is an agro-based traditional ir dustry, whicih originated In he. state of Kerala
ang now has established ﬁ»itself in other c0c6nut procducing stetey H
. Ka nataka, Andhra Pradesh, Orissa, West Bengal, Maharashtra, Assam Tri
bi-groduct of boconut- with diverse applicabi ity, has age-old use in makfg mats, ropes ete,
The coir industry employs rr{ore than 7 UU akﬁ persons of whom a mgjority is from rural -
~avre‘ belonging to ithe economically weaker sect:ons of eoctety Nea iy 80% of the goir

wonf:ars in the fibre extractio!n and spinning|sectors are women. Being & :- eco-friendly with

nat,;ran origin, the coir indusﬁry S an export|oriented Industry and havi ig greater potential

10" gnhance exports by value addition throygh technological Interventi ns and diversified
products like Coir Geo;ext!!e_sj ete. '

| SFURTI June 2014 MSME Pagp22 -
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xS
Qddcgimsﬁr Schete of Furd for Regereration of TraditionallInduseries (SFUR(T)- »
ANNEXURE 2: Composition of Seheme Steering Committes )
1 | Secratary, Ministry of MSME ] Chaitman
2 || Additional Secretary and Development Commissioner (MSME)_ ) Member
3 [ Additional Secratary ahd Financial Advier (AS & FA), Ministries Member
'} of MSME (or a represe ntative). A ‘ '
4 | Adviser (VSE), Planning Cqmmission {ora repres_entativeﬁ ' . Member
> | Principal Adviser, PAMD, Planning Commission Memper
6 | Chief Exacutive Officer, KVIC Memper
17 _iSecretary, Coir Board | Member
‘ rerciatBank ‘ emb&r
9 ERepresentative of Indlan Banks Association (IBA) Member _
10- |iRepresentative of National Bank for Agriculture and Rural _ Memt er
" | Development (NABARDY )
11 |5 Cluster Experts - to be neminated by Ministry of MSME Member
12 | Joint Secretary, Ministryof MSME Mimber Convener
" SFURT! June 2014 MSME - Page2}
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: o Gm‘f(«linesﬁ)r Scheme of Fund for Regeneration of Traditional Indu;zries SFURYY .-
) | ANNEXURE 3: Composition of Project Sereening Committes (PSC) for K /Coxr Board
1 Chief Executive Oﬁ'fcar—KWC/ Secretary-Coir Board 'Chai-rman
| : il
2 ' | Financial Advisor : ' . Member'
3 Officer in-charge Matketing : - Member
—*+ T b ! e
4 . | Reprasentative of Bank . Member
- ! —rt
5 . [Representative of 'National Bank “for Agriculture and Rural ember
Development (NABARD) ' : .
8—“—3_—Cl—uster Experts (2 from TAs & 1 from IA) - 1o be nominated by f ember
|the NAs-. ;
¢ l ~ -
7 | Director (SFURTI)-K\/IC/ Secretary- Coir Board ‘ ember Convener
- - it

.Iéﬁo{e: Composition of Projec

t Screening Commiitee (PSC) for NAs ofhert B KVIC/Coir
Board

féodal Agencies othar than KVIC and Coir Board shall alsa consmute a F' - comprising of 3

_ciustgr.expérts (2 from TAS & 1 from IAs) representative of bank, i Ind marketing. &
finanging experts. : o ‘ .
. kh A% .- !
.
g}
AN g i
ol
. ?
~ o | B — -
B} | 1
| . N .
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